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Table 1: LSU Employment by Institution

Institution Employees

LSU HSC New Orleans 8,311

LSU Flagship 7,081

LSU HSC Shreveport 2,443

LSU AgCenter 1,151

Pennington Biomedical 467

LSU Shreveport 436

LSU Alexandria 295

LSU Eunice 182

Total 20,366

Consisting of the state’s flagship university, regional institutions, health sciences centers, 
and research entities, LSU makes a significant contribution to Louisiana’s economy. 
These economic benefits include the impact of current LSU operations throughout the 
state as well as the long-run benefits that a leading research university offers to drive 
economic growth and the accumulation of human capital. The purpose of this study is 
to estimate the economic impact of LSU operations on the state in 2017 and explore 
some of the broader long-run benefits of LSU. 

 > During the 2017 fiscal year, LSU supported over $5.1 billion in Louisiana economic 
output, $1.9 billion in statewide earnings and an estimated 41,006 direct and 
indirect annualized jobs.

 > The direct and indirect jobs supported by LSU’s operations in 2017 account for 
2.6% of all statewide jobs in Louisiana. 

 > In total, 2016 graduates from LSU programs will benefit from an estimated 
increase of $8.6 billion in lifetime earnings as a result of their education at LSU. 

 > Throughout the state, LSU’s various campuses provide significant benefits to 
regional economies:

 L From the LSU Flagship Campus in Baton Rouge, 2017 operations supported 
$2.8 billion in economic output, including nearly $815 million in earnings 
and 18,700 jobs.

 L From the LSU Health Sciences Campus in New Orleans, 2017 operations 
supported $1.2 billion in economic output with more than $560 million in 
earnings and over 12,600 jobs. 

 L From the LSU Health Sciences Campus in Shreveport, 2017 operations 
supported $595 million in economic output, with over $310 million in 
earnings and 4,608 jobs. 

 L From the LSU AgCenter, 2017 operations supported nearly $230 million in 
economic output along with over $100 million in earnings and 2,061 total jobs.

 L From the Pennington Biomedical Research Center, 2017 operations 
supported $106 million in economic output along with over $42 million in 
earnings and nearly 780 jobs. 

 L From the LSU Eunice Campus, 2017 operations supported over $104 million 
in economic output and $22 million in earnings and 655 jobs.

 L From the LSU Shreveport Campus, 2017 operations supported over $87 
million in economic output, $30 million in earnings and 807 jobs.

 L From the LSU Alexandria Campus, 2017 operations supported $85 million in 
economic output and $21 million in earnings and nearly 640 jobs. 

Executive Summary Introduction

This study examines the economic impact of LSU on Louisiana and each of the state’s 64 parishes. LSU’s statewide 
campuses and facilities attracted more than 45,000 students and employed approximately 20,366 faculty, staff and 
workers during the 2016-2017 fiscal year. While there are many full-time professors, instructors, researchers and staff 
working each day at LSU, there are also part-time workers, student workers and graduate assistants. LSU attracts a 
significant portion of these students and employees to move to the state from outside of the area and contribute to the 
state’s economy. Many more students and faculty would undoubtedly leave the state for other universities without the 
attraction of LSU’s high quality education. . 

The reputation of LSU draws many students and faculty to its ranks as it continues to receive national recognition in 
various areas. LSU is the largest institution of higher education in the state and the only public Carnegie designated 
Research Extensive University in Louisiana. Additionally, LSU was selected for the top tier of “Best National Universities” 
in the 2018 edition of U.S. News & World Report college rankings and ranked 63rd amongst public universities, the 
highest ranked public university in the state. The E.J. Ourso College of Business’s Flores MBA Program placed in the top 
twenty percent of graduate business programs in the 2018 report and LSU ranked seventh in the nation for Petroleum 
Engineering. More generally, LSU has taken the necessary steps to provide the future workforce of Louisiana with the only 
public medical schools in the state and regional campuses providing a high quality education to meet the needs of local 
businesses. These accomplishments make LSU and its surrounding areas an attractive destination to study, work and live.

LSU is not only a source of new residents, but a source of marginal investment and revenue streams for the state. 
Professors and students work to obtain grants to conduct research in their fields with more than 2,000 sponsored 
research projects underway at any given time. The grant application process is extremely competitive, but LSU faculty 
attracted roughly $148 million in new federal grants last fiscal year alone. A professor’s success in receiving a grant 
for research is not only a feat for that faculty member, but also for the state’s economy. By receiving federal funding 
for research, LSU is directing monies from outside the state into Louisiana. The LSU AgCenter and the Pennington 
Biomedical Research Center are both responsible for bringing in numerous federal grants and projects into the region. 

Beyond those acute economic benefits, there is a wide array of benefits that LSU provides to each of the parishes 
throughout the state. LSU contributes substantially to the local workforce by educating future business and community 
leaders, and the skilled workforce that LSU provides also creates an incentive for businesses to relocate to the area. For 
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Figure 1: Student Spending Estimates by Category 
as a Percentage of Total Personal Expenditures

Table 2: LSU Impact on the Louisiana Economy in 2017

Impact Type Output (Millions) Earnings (Millions) Jobs

Direct Effect $2,998.3 $991.1 20,366

Indirect/induced Effect $2,139.6 $912.2 20,640

Total Effect $5,138.0 $1,903.4 41,006

Table 3: LSU Impact on Louisiana Output in 2017 by Industry

Industry    Output (Millions)

Junior colleges, colleges, universities, and professional schools $1,232.9

Hospitals $1,009.4

Real estate $531.6

Retail - General merchandise stores $252.7

Limited-service restaurants $162.8

Owner-occupied dwellings $154.8

Transit and ground passenger transportation $151.7

Wholesale trade $486.2

Electric power transmission and distribution $58.0

Scientific research and development services $57.4

All Other $1,440.7 

Total $5,138.0 

40%

14%

18%

28%

example, in November 2017 Governor Edwards announced that DXC Technology will develop a “digital transformation 
center” in New Orleans, bringing around 2,000 jobs to the area between 2018 and 2024. Consequently, LSU is 
partnering with the state to expand STEM-related educational programs including computer, science, management, 
science, technology, engineering and math to meet the new workforce demands that the DXC investment will bring. LSU 
also serves as a catalyst for long-term economic growth by cultivating entrepreneurship and technical expertise across 
the state. Even beyond economic impacts, LSU serves as a beacon for artistic and cultural activities that promote a better 
quality of life and also serves its community by promoting educational opportunities for children. While these additional 
contributions to the local community represent important benefits in both economic and non-economic terms, the 
ultimate effects are even more dispersed and have not been considered in this study. 

Measuring the Economic Impact of LSU 

The pure magnitude of LSU as an institution implies that its operations are quite important to the state’s economy. 
Although the institution’s large expenditures and number of employees represent a substantial amount of economic 
output, they only represent the direct impact of the university. In order to determine the full economic impact of LSU 
operations, the indirect and induced impacts must also be considered. To use an analogy, imagine the Louisiana economy 
as a large pond. If a large rock (i.e. LSU) were suddenly dropped into the pond, it would make a big splash. However, the 
rock would also create ripples that extend to the outer edges of the pond. For example, when LSU pays its employees, 
they will spend their paychecks at local retail stores and restaurants, for services, on housing, etc. Their purchases 
generate sales, earnings and jobs at stores and other businesses throughout the local area, which in turn ripple across 
the entire state. 

To measure the statewide economic activity supported by LSU, two primary sources of spending were used: university 
spending and student spending. University spending includes the total operating expenditures of each LSU facility and/or 
institution in the fiscal year. This measure includes the salaries paid to faculty and staff, as well as the overhead expenses 
required for operations at each of the institutions and campuses. The student spending category accounts for the 
average expenditures based on enrollment at the various institutions and the students’ respective regions of residence. 
This category includes housing/rent, food, transportation, supplies/books and personal expenses. In total, $3.0 billion in 
LSU expenditures and personal student spending were considered in this study for the 2016-2017 fiscal year. 

 Figure 1 exhibits the estimated breakdown 
of personal student spending by various 
categories while attending an LSU institution. 
These spending amounts (in annual dollars) 
can vary greatly depending on the age, 
location and educational program of the 
various students. Besides tuition, student 
spending on other items contributes a 
significant amount of economic output such 
as housing costs, food, transportation, and 
other personal expenses (including books 
and supplies). These estimates do not include 
tuition and fees as those dollars are accounted 
for in faculty salaries and other spending by 
the university.

Accounting for all direct spending by LSU 
institutions and students, and the indirect 
impact of that spending, the total economic 
activity supported by LSU’s 2017 operations 
includes over $5.1 billion in state economic 
output, $1.9 billion in Louisiana earnings, 

and approximately 41,006 Louisiana-based annualized jobs. When comparing the estimates of jobs supported by LSU 
operations to actual employment by LSU, it is important to recognize that estimated jobs in Table 2 are annualized 
to represent year-round employment. Because many university employees are on 9-month appointments and many 
contingent and student workers are employed for much less than 12 months, actual employment appears larger than 
the direct effect identified in Table 2.

With an economic impact this large, it is important to consider the industries most affected by the operations of LSU. As 
should be expected, LSU supports much of the state’s University industry. Also, with the inclusion of the Health Sciences 
Centers in New Orleans and Shreveport, LSU has a very strong effect on the hospitals industry. Table 3 displays economic 
output in the top ten industries affected by LSU across the state.

A similar pattern emerges when examining the distribution of earnings supported by LSU operations on each industry. 
Outside of the two industries that comprise the bulk of LSU employment, food service and drinking places, retail stores, 
and real estate establishments emerge as those with the largest amount of annual earnings (see Table 4).
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Table 4: LSU Impact on Louisiana Earnings in 2017 by Industry

Industry    Earnings (Millions)

Junior colleges, colleges, universities, and professional schools $559.7

Hospitals $496.4

Retail - General merchandise stores $90.2

Transit and ground passenger transportation $61.7

Real estate $59.2

Limited-service restaurants $37.1

Employment services $29.0

Offices of physicians $28.3

Wholesale trade $27.2

Scientific research and development services $17.5

All Other $889.7 

Total $1,903.4 

Table 5: LSU Impact on the Louisiana Employment in 2017 by Industry

Industry    Jobs

Junior colleges, colleges, universities, and professional schools 10,395

Hospitals 7,009

Retail - General merchandise stores 3,363

Real estate 2,946

Transit and ground passenger transportation 2,315

Limited-service restaurants 2,077

Full-service restaurants 779

Employment services 640

Services to buildings 555

Wholesale trade 352

All Other 10,573

Total 41,006

Table 6: Average Increase in Lifetime Earnings 
Compared to High School Graduate

Degree Program Total Lifetime Earnings Increase 

Doctoral $1,818,180

Professional $2,078,752

Master’s $1,447,992

Bachelor’s $1,026,324

Associate’s $280,800

Table 7: LSU Flagship Campus Economic Impact on Louisiana in 2017 

Output (Millions) Earnings (Millions) Jobs

Direct Effect $1,648.8 $354.3 7,081

Indirect/Induced Effect $1,101.8 $460.5 11,688

Total Effect $2,750.7 $814.8 18,769

Finally, Table 5 displays how LSU’s employment effect is distributed across industries in Louisiana. As with the other 
impact measures, the number of jobs is concentrated in the two industries where LSU employees are counted. However, 
over 10,000 jobs are supported by LSU operations in real estate, food services and drinking places, retail stores, and 
transit and ground passenger transportation.

Impact of LSU on Lifetime Earnings 

LSU’s economic impact on the state of Louisiana extends far beyond the 2017 fiscal year. In addition to the direct 
economic output supported by the institution, graduates will see increased lifetime earnings from the various educational 
programs of the university. According to the Bureau of Labor Statistics, a worker with a Bachelor’s degree earns more 
than $1 million in increased lifetime earnings over a high school graduate (Abel & Deitz, 2014; Vilorio, 2016). Estimates 
of increased lifetime earnings based on the difference in weekly earnings for employees with different levels of education 
are presented in Table 6. In total, Louisiana resident 2016 graduates of LSU’s undergraduate, graduate and professional 
degree programs will see $8.6 billion in increased earnings throughout their lifetimes as a result of their LSU education. 

Economic Impact of LSU by Various Campuses

Measuring the economic impact of individual LSU campuses involves capturing the spending of the institution as well as 
all of the spending associated with all students in the area. The data were compiled by campus and impact estimates for 
output, earnings, and jobs created by each of the LSU Campuses and Facilities is reported below. 

LSU Flagship Campus:

The LSU Flagship Campus is home to LSU, the Paul M. Hebert Law Center and the LSU Foundation. In 2017, the Baton 
Rouge campus housed more than 7,000 LSU System employees. Overall, the LSU Flagship campus and auxiliary services 
supported more than $2.7 billion in economic output, $815 million in earnings, and 18,769 jobs across the state of 
Louisiana. The flagship campus is the largest overall contributor to the state’s economy and has the highest employment 
and enrollment of all the LSU institutions.

Data Source: Bureau of Labor Statistics and author’s calculations
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Table 8: LSU Health Sciences New Orleans Economic Impact on Louisiana in 2017

Output (Millions) Earnings (Millions) Jobs

Direct Effect $658.8 $330.1 8,311

Indirect/Induced Effect $521.4 $232.0 4,377

Total Effect $1,180 $562.2 12,588

Table 9: LSU Health Sciences Shreveport Impact on the Louisiana Economy in 2017

Output (Millions) Earnings (Millions) Jobs

Direct Effect $329.2 $190.1 2,443

Indirect/induced Effect $266.2 $120.1 2,165

Total Effect $595.4 $310.2 4,608

Table 10: LSU AgCenter Facilities Economic Impact on Louisiana in 2017

Output (Millions) Earnings (Millions) Jobs

Direct Effect $134.7 $57.6 1,151

Indirect Effect $94.4 $42.6 910

Total Effect $229.1 $100.2 2,061

Table 12: LSU Eunice Campus Economic Impact on Louisiana in 2017

Output (Millions) Earnings (Millions) Jobs

Direct Effect $64.7 $7.4 182

Indirect/Induced Effect $38.6 $14.8 473

Total Effect $104.3 $22.2 655

LSU Health Sciences New Orleans Campus:

Though only housing one LSU institution, the LSU Health Sciences Center in New Orleans is the largest employer within 
LSU with over 8,000 total workers. Impact estimates for the facilities were estimated by measuring the impact of the 
salaries, operational expenditures, university expenses and student spending associated with the LSU Health Sciences 
Center in New Orleans. In 2017, the Health Sciences Center in New Orleans supported approximately $1.2 billion in 
economic output, $562 million in total earnings, and about 12,600 total jobs in the area. A number of construction 
projects and development initiatives in recent years have drastically expanded the facilities associated with LSU Health 
New Orleans. Consequently, the LSU Health Sciences Center in New Orleans surpassed the Baton Rouge flagship campus 
as the largest direct employer within LSU and also became the second largest campus by economic output. 

LSU Health Sciences Shreveport Campus:

As the third largest employer within LSU, the LSU Health Sciences Center in Shreveport houses over 2,400 LSU 
employees. It is estimated that the Health Sciences Center supported almost $600 million in economic output, over $310 
million in earnings and 4,608 jobs. 

LSU AgCenter:

The impact of the LSU AgCenter was estimated by measuring the impact of the university spending, salaries and research 
budgets associated with statewide operations for the AgCenter facilities. Across Louisiana, the LSU AgCenter facilities 
employ 1,151 workers and support about $230 million in total economic output, $100 million in earnings, and over 
2,000 total jobs. 

Table 11: Pennington Biomedical Research Center Economic Impact on Louisiana in 2017

Output (Millions) Earnings (Millions) Jobs

Direct Effect $55.3 $25.6 467

Indirect/Induced Effect $51.0 $16.7 312

Total Effect $106.3 $42.3 779

Pennington Biomedical Research Center:

The impact of the Pennington Biomedical Research Center was estimated using the operating budget, salaries and 
research expenses associated with the facility. Pennington employs 467 workers, supports about $106 million in total 
economic output and $42.3 million in earnings and supports 780 jobs across Louisiana. 

LSU Eunice Campus:

The impact of the LSU Eunice Campus was estimated by measuring the impact of the university spending and student 
spending associated with LSU at Eunice. LSU-E employs approximately 180 workers, supports about $104 million in total 
economic output along with $22.2 million in earnings and supports 655 jobs across the state. 
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Table 14: LSU Alexandria Campus Economic Impact on Louisiana in 2017

Output (Millions) Earnings (Millions) Jobs

Direct Effect $53.9 $9.9 295

Indirect Effect $30.5 $11.1 344

Total Effect $84.5 $21.1 639

LSU Alexandria Campus:

The impact of the LSU Alexandria Campus was estimated by measuring the impact of the university spending and 
student spending associated with LSU at Alexandria. LSU-A employs approximately 300 workers, supports about $84.5 
million in total economic output and $21.1 million in earnings, and supports about 640 jobs for the state. 

Summary and Conclusion

With more than 45,000 students, 20,000 full time employees, and $3.0 billion in expenditures and student spending, 
it should come as no surprise that LSU’s institutions and facilities have a large impact on Louisiana’s economy. This 
study seeks to quantify the direct, indirect, and induced impacts of LSU on the state’s economy, as well as the impacts 
of the various LSU campuses and facilities throughout the state. The results indicate that LSU’s presence supports over 
$5.1 billion in economic output across the state of Louisiana. In terms of jobs and earnings, over 41,000 jobs and 
approximately $1.9 billion in earnings are supported by LSU in Louisiana. 
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Table 13: LSU Shreveport Impacts on the Louisiana Economy in 2017

Output (Millions) Earnings (Millions) Jobs

Direct Effect $52.7 $16.0 436

Indirect/Induced Effect $34.7 $14.3 371

Total Effect $87.5 $30.4 807

LSU Shreveport Campus:

The impact of the LSU Shreveport Campus was estimated by measuring the impact of the university spending and 
student spending associated with LSU at Shreveport. LSU Shreveport employs approximately 436 workers, supports 
about $87.5 million in total economic output along with $30.4 million in earnings and over 800 jobs across the state. 
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